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TO AMEMBASSY BUENOS AIRES 
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E.O. 11652: N/A 
TAGS: EGEN 

SUBJECT: AGUA Y ENERGIA DISPATCH CENTER 
REF: BUENOS AIREU 6819 

1. EXIMBANK HAS BEEN INFORMED BY TRW CONTROLS, HOUSTON, THAT 
BANK'S TELEX ETENDING VALIDITY PERIOD OF P.C. NO. 3178B 
AND INCREASING INTEREST RATE ON EXIMBANK S DIRECT CREDIT FROM 
8 PERCENT TO 9 PERCENT HAS BEEN REPEATED TO TRW CONTROLS 
REPRESENTATIVE IN ARGENTINA FOR LATTER TO INFORM AYEE. AS 
EMBASSY KNOWS, TWO EXIMBANK P.C.'S ARE OUTSTANDING ON THE SUBJECT 
PROJECT, NO. 3178 TO WESTINGHOUSE ELECTRIC AND NO. 3178B TO 
TRW CONTROLS. ALTHOUGH THE AMOUNTS OF U.S. GOODS AND SERVICES 
VARY THE TERMS AND CONDITIONS OF THE P.C.'S ARE IDENTICAL. 

EXIMBANK IS NOT PREPARED TO COMMUNICATE DIRECTLY WITH AYEE AND 
PROVIDE DETAILED TERMS OF P.C.'S TO SUPPORT PRIVATE BIDDERS 
FOR THE PROJECT SINCE IT MUST BE ASSUMED THAT BIDDERS HAVE MADE 
SPECIFIC FINANCING PROPOSALS TO AYEE THAT ACCORD SUBSTANTIALLY 
WITH THE AMOUNTS AND TERMS AND CONDITIONS OF THE PERTINENT 
P.C. ANY EXIMBANK P.C. IS A PRELIMINARY UNDERTAKING BY EXIMBANK 
TO LOOK AT A TIMELY APPLICATION FROM THE BORROWER, AND THE 
ULTIMATE TERMS AND CONDCT ONS ON WHICH FINANCING MAY BE PROVIDED 
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BY EXIMBANK ARE DETERMINED WHEN THE APPLICATION HAS BEEN 
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ANALYZED AND THE FINANCING IS AUTHORIZED. 

2. COPIES OF P.C. NOS. 3178 AND 3178 AND EXTENSIONS AND 
AMENDMENTS HAVE BEEN PROVIDED THE EMBASSY BY EXIMBANK. EXIMBANK 
HAS NO OBJECTION TO THE EMBASSY MAKING COPIES OF THOSE P.C.(S 
AVAILABLE TO AYEE. INGERSOLL 
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